#3 Maha Rashtra Apex

ESTD1943 Corpn. Ltd .Rregd. office: Syndicate House, Manipal - 576 119.

Maha Rashtra Apex Corporation Ltd. is forwarding herewith a Scheme
of Compromise and Arrangement (Revised) and other related papers
as required by law and as ordered by the Hon'ble High Court of
Karnataka.

The Scheme has been finalised in consultation with representatives
of a wide cross-section of Depositors and Bondholders. A summary
of the Scheme follows :

According to Clause 5.3 Deposits and Bonds along with interest upto
the Appointed Date shall be paid in the following manner :

15% of the principal within 12 months from the Effective Date,
20% of the principal within 24 months,

25% of the principal within.36 months,

20% of the principal within 48 months, and

The balance 20% and the interest within 60 months from the
Effective Date.

moowm»

Clause 5.5 provides for quarterly payments to the Depositors and
Bondholders who have been receiving interest monthly/quarterly.

Clause 6 enables the Company to appoint a Hardship Committee.

The Scheme thus makes provision for refund of 100% of the principal
along with interest upto the Appointed Date, for quarterly payments to
those dependant on monthly/quarterly interest and for speedier pay-

ment in hardship cases.

Detailed information is available in the Booklet.

Shareholders/Depositors/Bondholders or their proxies are requested
to make sure they bring with them the Attendance Slip.
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In the High Court of Karnataka at Bangalore

(Original Jurisdiction)
‘Company Application No. 1108 of 2002 -
In the matter of Companies Act, 1956 (1 of 1956), (the said Act)
AND
~ In the matter of Maha Rashtra Apex Corporatton Limited
AND
In the matter of Scheme of Compromise and Arrangement (Revised) between
- Maha Rashtra Apex Corporation Limited and its Creditors
Maha Rashtra Apex Corpurahon lelted
Syndicate House

Upendranagar
Manipal 576 119 - :
Udupi District £ ‘Applicant
Notice Convening Meetings of Equin; Shareholders/ Preference Sharehdlders/
Bond Holders [Secured Creditors})/Deposit Holders [Unsecured Creditors] .
Teo

The Equity ShareholdersfPreference Shareholders/Bond Holders [Secured Credttors]#Depoalt holders [Unsecured Creditors] of the
Applicant : - -

TAKE NOTICE that by an order dated 2* January 2003 in the above Company Application, the Hon'ble High Court of Karnataka has
directed separate meetings to be held of (i) Equity Shareholders; (i) Preference Shareholders; (i) Bond holders [Secured Creditors] and

- (iv) Deposit holders [Unsecured Creditors] of the Applicant Company for the purposes of considering and if thought fit, approving with or
without-modification, the Scheme of Compromise and Arrangement [Revised] proposed to be made between the company and its '
creditors.

TAKE FURTHER NOTICE that in pursuance of the said Order, and as dlrected therein, separate meetings will be held at Manipal Jumor
College premises, Manlpal as under:

Meeting of Day'and Date Time
Equity Share Holders - Friday, the 14™ February 2003 3.30PM
| Preference Share hoiders Friday, the 14" February 2003 430P M
Secured Creditors Saturday, the 15" February 2003 | 10.30. AM
Unsecured Creditors Saturday, the 15" February 2003 3.00P M

The said Equity sharehofders Preference sharehoiders, Bondholders [Secured Creditors] and Depasn holders [ Unsecured Creditors] are
requested to attend the meeting(s) at the respective time and place mentioned above.

TAKE FURTHER NOTICE that you may attend and vote at the said respective meetings in person or by proxy provided that a proxy in the
prescribed form duly signed by you, is deposited at the Registered office of the Appllcant Company at Manipal , not later than 48 hours
before the respective meetings.

Dr. K.Sreenivasan, |.P.S. (Retd.), Former D.G. &'I.G.P.Karnataka, and Advocate, failing him Mr H.E}.Deshpande, Advocate, failing him Ms.
Nalini Venkatesh, Advocate, have been appointed to be the Chairperson of the above meetings. |

A copy of the said Scheme of Compromise and Arrangement (Revised) and of the statement as required under Section 393 of the
Companies Act, 1956 and a form of the proxy are enclosed.

Place : Bangalore : ' Dr.K.Sreenivasan 2,
Date: 14" January 2003 CHAIRMAN APPOINTED FOR THE MEETINGS

(NOTE: All alterations made in the form of proxy should be initialréd)



In the Hon'ble High Court of Karnataka at Bangaiore
(Original Jurisdiction)
Company Application No. 1108 of 2002

in the matter of Companies Act, 1956 (1 of 1956) {the said Act)
In the matter of Section 391 of the said Act

and
£ In the matter of Maha Rashtra Apex Corporation Limited.

And

In the matter of the Scheme of Comprbmise and Arrangement [Revised] between
Maha Rashtra Apex Corporation Limited and its Creditors.

Maha Rashtra Apex Corporation Limited

Registered office: - s : 4
Syndicate House 5 4 X ? :
Upendranagar >
' Manipal 576 119
Udupi District = Applicant 3

EXPLANATORY STATEMENT UNDER SECTION 393 OF THE mm 1956

1. Pursuant to an order dated 2™ January 2003 passed by the Hon'ble High Cort of Kamaiﬂ(a in I\e Cmmm-'!b 1‘!08
of 2002, separate class meetings have been convened of the Equity Share holders; Preference Share heidnm .
[Secured Creditors] and the Deposit holders [ Unsecured Creditors] of the Applicant Company, at Manipal Junior College
for the purpose of considering and if thought fit, approving with or without modifications, the compromise and arrangement {rewsed)
between the Applicant Company and its Credrtors, -as embodied in the said Scheme of Compromise and Arrangement [Fle\nsed]
as detailed below:-

Meeting of Day and Date At Time 3

Equity Share Holders Friday, the 14" February 2003 330 PM oA

Preference Share holders | Friday, the 14 F’ebrl.lary 2003 - 430 P‘I 5 ‘ ‘:'
Secured Creditors Saturday, the 15" February 2003 | 1030 AM/| ;
Unsecured Creditors Saturday, the 15® February 2003 | 3.00 PM|

=t

2. A copy of the revised scheme, as approved by the Board of Directors of the Applicant Company_at'ﬂ'le:.__ﬁnad Meeting held on 11"
November, 2002, setting out in detail the terms and conditions:on which the revised scheme is pramsfé&.li_.! enclosed.

3. For the sake of convenience, hereinafter, ‘Maha Rashtra Apex Corporation Limited' is referred to as the * Company” or “ the Appl!cam"
and ‘the Scheme of Compromise and Arrangement (Revised)' as recommended at the Board of Directors on 11" Ncwember 2002 is
referred to as “the Revised Scheme” and the earlier “Scheme of Compromise and Arrangement” as appmved at the Board of
Directors on 15% April 2002 and on 22 July 2002 is referred to as “the Scheme” or as “the earlier Scheme”.

4. The company was moorporated on the 26th day of April, 1943 under the Indian Companies Act, 1913 _as a public limited company
under the name and style of Maharashtra Apex Bank Limited. The Company had obtained certificate of commencement of business
on 5th May 1943. The name of the Company was changed to Maharashtra Apex Corporation Limited on 2nd September 1955.
Subsequently name was changed as Maha Rashtra Apex Corporation Limited on 22nd March 1996.

5. The registered office of the company is situated at Syndicate House, Upendranagar, Manipal, Udupi District 576 119, in the State of
-Karnataka. ”

6. The Authorised Capital of the Company is Rs.40,00,00,000/- (Rupees Forty Crores only) divided into 2,00,00,000 (T wo Crores) Equity

: Shares of Rs.10/- (Rupees Ten Only) each and 2,00,00,000 (Two Crores) Redeemable Cumulative Preference Shares of Rs.10/-
(Rupees Ten Only) each. The paid-up share capital of the Company as at the Appointed Date viz., 01/04/2001 stood at
Rs.14,44,70,000/- divided into 1,41,50,100 equity 8hares of Rs.10/- each fully called up as reduced by. calls unpaid of
Rs.3,93,000/- and 3,36,200 Nos. of 14% - redeemable cumulative preference shares of Rs.10/- each.

7. The Share holding pattern of the oompany s summarised as under:

Shares held by No of equity shares held No of Preference
as on 31.03.2002 shares held as on-31.03.2002
Promoterstroup Companies 89,77,335 y -
Other Bodies Corporate/ Banks- 33,205 - 20,100
Individuals 51,398,560 3,16,100
Total 1,41,50,100 3,36,200

[ ¥]




8; The terms of redemption of the 14% redsemab!e preference shares as at 31" March 2002 stood as follows:-

Date of 3 Share amount . Date of . Date of Share Date of
Allotment Rs. in lakhs Redemption Allotment amount  Redemption
i : Rs. in lakhs
27.09.1997 2.36 27.09.2002 10.12.1998 0.76 10.12.2003
25.10.1997 0.30 25.10.2002. = 10.01.1999 0.75 10.01.2004
25.11.1997 0.55 25.11.2002 10.02.1999 0.15 10.02.2004
26.12.1997 0.10 26.12.2002 10,03.1999 0.45° 10.03.2004 _
"27.01.1998 0.55 27.01.2003. = 10.04.1999 1.20 10.04.2004 -
25.02.1998 1.16 25.02.2003 10.05.1999 1.25 10.05.2004
25.03.1998 1.14 25.03.2003 10.06.1999 3.40 10.06.2004
25.04.1998 0.27 25.04.2003 10.07.1999. 1.46 10.07.2004
: 25.05.1998 0.55 25.05.2003 10.08.1999 2.50 10:08.2004
: 10.07.1998 0.61 10.07.2003 10.09.1899 1.99 [10.09.2004
: 10.08.1998 545 10.08.2003 10.10.1999 0.50. 10.10.2004
10.09.1998 4.35 10.09.2003 10.01.2000 -0.45 - 10.01.2005
10.10.1998 0.80 10.10.2003 10.02.2000 0.25 10.02.2005
10.11.1998 0.32 10.11.2003 [ Total * 33.62

9. As on date the company had not pald the redemption amount on the due dates as mentioned above on the preference shares. In
terms of saection 80 of the Act, certain restrictions have been imposed to the effect that preference shares shall not be redeemed
except out of the profits of the Company which would otherwise be available for dividend or out of the proceeds of any fresh issue of
shares made for the purpose of redemption. The Company is in the process of finalizing modalities for settling the redemption amount

to preference shareholders.

4

10. The Company has a track record of WSOyears ‘and has paid uwﬁetruphd dividend since its inception in the year 1943, and had
set up over 100 branches and supported by over 350 sub-offices, over the length and breadth of the country with wide network of

“agents, prior to 31/03/2002. However

ments. All the manpm resources are being,deployed for co-ordinating and expediting the recovery mechanism.

- subsequent to the announcement of the scheme in April 2002, in order to minimize the
administrative and other wsk of establishment, the Company had closed certain branches, keeping in view the repayment commit-

11. The equity shares of the Company are listed at National Stock Exchange, Mangah&re Bangalcre Pune and Mumbai Stcck
Exchanges and comprises of around huelvel' thousand public equ:ty shareholders, besides the equity shares held by the promoters

and their associates.

12 The main objects of the Company are set out in the Memorandum of Association and is inter alia, mainly engaged in Deposit
mobilisation, Hire Purchase, Leasing, Bill Discounting, Demand Loans, and Money Changing business.

13. The company commenced its business inter alia, in money lending activities and had been carrying on the same, since obtaining the
certificate of commencement of business, till its dicision to discontinue the NBFC business during April 2002. The company undertook

activiies in the business of financier and in particular financing of industrial enterprises and hire purchase finance, The company
a Non Banking-Financial [NBFC] classified as Hire Purchase and Equipment Leasing by Reserve Bank of Indsa‘TﬂBi]

is

14. The company finalised its Balanoe Sheet and Profit & Lass-Account for the year ended 31st March 2002, and the company had
convened its annual general meeting which was held on 29.11,2002. The accumulated loss as at 31st March 2002, stood at
Rs. 105.85 Crores. The cor_nparanve flgures of the profit and loss account and the assets and liabilities of the Ccmpany for the last

three years is as follows:

: S (Rs Lakhs)
Particulars 31/3/2000 31/3/2001 31/3/2002
(18months) :

Income 12958 5696 2951

Interest Expenditure 8612 5262 8016

: Administration Expenses C 1525 1168 2754

Ea Depreciation & Lease Equalisation 1399 926 753

: Profit/{Loss) Before Tax 1422 (1660) (8896)

 Profit/{Loss) after tax 60 (1689) (8896)

Paid up Share Capital 1621 1445 1445

Reserves & Surplus net of Aocumulaied Loss if any 1577 * (128) (9024)

~Sharehofders Funds 3198 3006 3006

Loan Funds 30452 29268 32233.

Current Liabilities & Provisions 11927 ‘12890 - 8627

TOTAL LIABILITIES 45577 45164 43866

Fixed Assets net of Depreciation 3474 2704 2160
Investments 5973 6168 5716

Current Assets - 18536 = 13637 12079

“Loans and Advances 17271 20948 13311

Misc Expenses not written off ] 28a; 19 15

Debit Balance in Profit and Loss Account - Nil 1688 10585

TOTAL ASSETS 45577 45164 .43866













. Name ‘ Position held Equity sr_lares held | Pref. Shares held | Value of Bonds held | Value f-Jf Deposits.he}d
Mr Ramesh U Pai Chairman - 7085 Nill - ' i-\liH : Nill
Mr.G A Rego af = Director : 1600 Nill il Nill
B veticd Pandoy | - Director - - NI il il N

41. The Trustees fo the Bond holders viz. The General Investment & Commercial Corporation Limited shall be deemed to be interested
1o the extent of the common directorship in the Company by Mr. G A Reg,0 who is also one of the Directors of the Trustee Company.

42,

There is no common director in the ather trustees of Debenture holders viz., Industrial and Technical Consultancy Organisation of
Tamilnadu Limited - . :

In order to give effect to the scheme as proposed, it has become necessary to convene separate class meetings of equity
shareholders, preference shareholders, secured creditors and unsecured creditors to approve the proposed Scheme. Accordingly,
the convening of separate class meeting(s) of the equity shareholders, preference shareholders, secured creditors and unsecured
creditors of the Company . has been directed by the Hon'ble High Court, pursuant to the requirements stlpulated in Sectioh 391 of
the Act.. F:

43. Pursuant to the order dated 2™ January 2003 of the Hon'ble High Court, mee!tngs of the equity shareholders, preference sharehold-
- ers, secured creditors and unsecured creditors of the Company have been convened to seek the approval of the respective class

meetings as required under Section 391 read witH other applicable provisions of the Compames Act 1956. Accordingly the respective
meetings as set out in the notice hereto or being convened.

44.. The following documents will be open for inspection at the Registered Office of the Comfipany, on any working day, till the date of the

meeting between 11 AM and 1 PM
1) The Memorandum and Ariicles of Association of the Company ! "
2) Annual Report of the Company for the year ended 31st March 2002 Y :

3) Statement of interest of the Directors of the company show:ng parhculars of shares, debentures, bonds and deposits if any held
by the Directors and/or their relatives

4)  Copy of the Company Application No 1108 of 2002 filed with the Hon'ble High Court of Karnataka and Certified Copy of the Order
passed by the Hon'ble High Court of Karnataka, directing the convening of the respectwe class meetings

5) Copy of the Revised Scheme of Compromise & Arrangement as submitted to the Hon'ble High Court of Karnataka
6) Register of Members, Register of Debenture holders and list of Deposit helders of the Company
7) Register of Directors’ Share holdings.

45. This statement may also be treated as an Explanatory Statement under Section 173 as well as under Section 392 of the Companies

-

Act 1956. A copy of the scheme and‘ the statement may be obtained from the Registered office of the Company .

Bangalore Fray 10 e i DrKSreenivasan

6" January 2003 Chairman Appainted for the Meetmgs

i

Regisig,red Office:
Syndicate House
Upendranagar,

Manipal 576 119 i : : . :
Udupi District 2 : : 7 2 ;



SCHEME OF COMPROMISE AND ARRANGEMENT (REVISED)

PREAMBLE:

This revised scheme of compromise and arrangement (scheme) is presented for a compromise and arrangement between Maha
Rashtra Apex Corporation Limited (hereinafter referred to for the sake of convenience, as the Company) and its creditors

[bondholders and deposit holders] by restructuring the terms and conditions of repayment of the debts due to them.

1.

3.

-

OBJECT OF THE SCHEME:

The scheme is primarily aimed to effect restructure of the company's debts by way of arrangement and compromise with the
creditors holding bonds and deposits, with the objective of ensuring efficient realisation of the assets of the company and secure

‘ repayments to the said creditors of the company, with the expectation that all members/creditors shall derive greater benefits

thanwould otherwise derive on forced cessation of company’s business and consequent liquidation of the company's assets.
INTERPRETATION:

In the interpretation of scheme of compromise and arrang_emm, unless repugnant to the context or subject thereof, the

respective wordsfphréses. shall have the meaning as pravided for hereinafter: -

a. . Act means The Companies Act 1956 - ’

Appointed Date means 1- day of April 2001 A L
Bonds means bonds & includes debentures issued by the company.

Court means the Hon'ble High Court of Karnataka at Béngalore ' .

Company means Maha Rashtra Apex Corporation Limited, a company having its registered office presenﬂy alSyndimte

House, Upendranagar, Man;pai 576119

f.  Claim means any right or claim in connection with any indebtedness, Iiability or obligation of any kind in existence as at the
Appointed Date or arising thereafter and any interest (on deposits/bonds or other instruments) which may accrue thereon
whether .or not covered by judgement/decree/arbitral award, direct, indirect, liquidated, unliquidated, fixed, absolute,
contingent; matured, unmatured, choate, inchoate, disputed, undisputed, legal, beneficial, equitable, statutory, secured,
unsecured, past, present, future, known, unknown, by or by way of or based in whole or in part upon guarantee, surety,
contribution, indemnity, subrogation, trust, agency, contract, tort, resitution, quantum meruit, or otherwise including, without
limitation any claims that have been accepted as proven claims or that would have been claims provable.

g. Effective date means the date on which the erderof the court sanctioning the schemeisﬁsd with the Office of the Fieglstrar

of Companies, Karnataka. =

h. Outstanding Bonds means bonds issued by the company: with matunty date on or after 1-"April 2002 and remaining
unpaid/outstanding ason31/03/2002.

i.  Outstanding Debts means aggregate of outstanding bonds and outstanding deposits

j.  Outstanding Deposits means deposits accepted/renewed by the company with maturity date on or after 1- April 2002 and
remaining unpaid/outstanding ason31/03/2002.

k. PendingSanction of the Scheme means the period between me date of filing of the scheme byth? company with the court
and the date of obtaining sanction of the scheme from the court.

I.  Scheme means the scheme of compromise and arrangement (made pursuant to Section 391 of the Act read wrth other
applicable provisions), as contained herein with such modifications or conditions, if any, that may be approved or directed
by the court.

m. Secured Creditors means all creditors (save and gxcept the bankers to the company), including bond holders of the
company whose debts are secured against the properties and assets of the company.

‘Unclaimed Deposits/Bonds means deposits/bonds matured on or before 31-March 2002 and rema:mng uncla:med
Unpaid Creditors means those of the persons holding outstanding bonds and/or outstanding deposns inthe company.

Unsecured Creditors means all creditors of the company other than bankers to the company and the secured creditors of
the company. ; ;

Operative Date/Coming into force:

P oo o

The scheme set out herein or with any modification(s)/ amendments approved orimposed or directed by the court, upon its sanctmn
shall be deemed to be operative and deemed to have come into force from the appointed date without a.ny further action or deed of any
nature whatsoever.

4,
4

. The Rationale forthe scheme:

The present scheme is in supersession of the earlier schemes med in the Court vide company application No 226 of 2002 and 720
of 2002. The Board of Directors of the company after taking into consideration the following have formulated this revised scheme
with the bonafide and sincere intention of repayment of the entire deposit/bond amount to the respective creditors in cash:

i.  thesuggestions made by creditors and members to draw up a reyised scheme without involving the subsidiary companies;
ii.  recoveriesthatcould be reasonably anticipated to be made; i
iii. probable sale ofinvestments and other assets of the company including SLR; and

iv. the existing cash position and the probable and reasonable cash flow which could be generated by the company, including
cash flow based on suit claims over a period of time.

The Compromise and Arrangement:
Equity and Preference Sharaholders

The equity and preference holders are unaffected parties to the Scheme as far as their holdmgs and the nghts aftached thereto
are concerned and they shall not be affected by this Scheme as they shall continue to be governed by the terms of issue of the said
shares to them, save and except the rights of redemption of preference shares being separately attended to by the company.

-
sl



5.2

5.3

5.4

5.5

5.6

5.7

5.8

5.9

In respect of the outstanding debts, the full amount of interest accrued on and after the appointed date ‘and all claims thereon are
cancelled. No interest shall accrue or be payable on the outstanding debts on and after the appointed date.

The Unpaid creditors shall be repaid their outstanding debts i.e., the face value/principal value of their bond/deposit amount, in the
following manner :

A. 15% of the outstanding debts, on or before the expiry of the 12th month of the effective date.
20% of the outstanding debts, on or before the expiry of the 24th month of the effective date.
25% of the outstanding debts, on or before the expiry of the 36th month of the effective date.
20% of the outstanding debts, on or before the expiry of the 48th month of the effective date.

the aggregate of the balance 20% of the outstanding debts and the interest payable upto the appointed date, on or befare the
expiry of the 60th month of the effective date, against the surrender of the bond/deposit certificates;

BIER) Lo

The amount of loan and/or advance if any, availed of or 'granted to any bond holders or deposit holders, and remaining outstanding
as on the appointed date, together with interest payable on such loan/advance shall be set off and adjusted and accordingly the
outstanding debts payable by the company shall be reduced by the said outstanding loan/advance amount alongwith the interest
due thereon.

Unpaid Creditors hitherto receiving interest on the bonds/deposits at monthly/quarterly rests, unless otherwise instruct the Company
to the contrary, shall receive the outstanding debts in each quarter, in 20 equal quarterly instalments, i.e., quarters ending 30th
September, 31st December, 31st March and 30th June each year. Pending sanction of the scheme, the said quarterly payments, shall
be disbursed for the quarters ending 31st December, 31st March, 30th June and 30th September as the case may be, to such unpaid
creditors, commencing on or after 31st December 2002. On and from the effective date, such of these unpaid creditors may opt to
convert the settlement terms as per clause 5.3 hereinabove and in such an event all payments made till that date of conversion shall
be adjusted and the balance shall become repayable in pursuance of clause 5.3 above.

Upon the scheme becoming effective, the debenture trust deed dated 30/04/1998 executed between the company and Industrial
and Technical Consultancy Organisation of Tamil Nadu Limited inter alia appointing them as trustees for bondholders shall be and
deemed to be cancelled without any further act, obligation, deed or instrument; consequently the charge on the assets of the
company covered pursuant to the said trust deed or otherwise for such bonds shall stand satisfied and deemed to have been
satisfied in full.

Upon the scheme becoming effective, the various bond trust deeds executed between the company and The General Investment
and Commercial Corporation Limited inter alia appointing them as Trustees for bondholders shall be and deemed to be cancelled
without any further act, obligation, deed or instrument; consequently the charge on the assets of the company covered pursuant to
the said trust deed or otherwise for such bonds shall stand satisfied and deemed to have been satisfied in full.

Upon the scheme becoming effective, the said The General Investment and Commercial Corporation Limited shall act as trustees for
the unpaid creditors in respect of the outstanding debts payable to them pursuant to the scheme, being in the nature of debts due
to the unpaid creditors and the said debts shall be secured by first charge on company's financial assets (i.e., claims on customers,
amounis receivable under lease/hire purchase/ loan agreements and negotiable instruments), book debts and receivables. The
Company shall notify the unpaid creditors of the claim amount payable to them along with each of the instalments/quarterly payments
made pursuant to the scheme. Upon the outstanding debts payable to the unpaid creditors becoming nil, the respective certificates
of bond/deposit shall be deemed to have been cancelled, without any further act, deed or thing.

Bankers to the Company
The other secured creditors viz., bankers to the company who have outstanding loan amounts which the company had to repay, are
unaffected parties to the Scheme as far as their outstanding and the rights attached thereto are concerned and they shall not be

affected by this Scheme as they shall continue to be governed by the terms of the agreements/instruments executed by the company
in their favour. The company shall be repaying the outstanding to the banks in full.

6. Hardship Committee:

6.1 The Board of Directors of the Company shall, within 30 days of the effective date, constitute a “Hardship Committee”, consisting of five
persons of eminence, out of which one person shall be representing the deposit holders/bond holders, holding outstanding deposits/
bonds of the value of not less than Rs 50,000/~ and two of the directors representing the company.

6.2 The hardship committee shall meet at least once a fortnight or such other period as they may deem fit.

6.3 The hardship committee shall be entitled to consider requests made by deposit holders/bond holders and may grant the amounts’in
hardship cases in one or more instalments as may be desired necessary by them, subject fo availability of funds in the hands of the
company after meeting its commitments pursuant to clauses 5.3 and 5.5 of the scheme hereto.

6.4 All claimants under the hardship cases shall be paid the disbursements subject to such deposit holders/bond holders relinquishing not
less than 15% of the face value of the outstanding debt as on the appointed date and in any event not mare than 50% of such face
value, as may be determined by the hardship committee according to formula as may be laid down by the committee, wherever the
settflement is being requested to be made under hardship cases.’

6.5 The hardship committee shall issue directions to the company in writing about its decision and the company shall arrange to disburse
the said sanctioned amount in one or more instalments and in any case within twelve months of such sanction, the company shall
disburse the settlement amount in all hardship cases as may be sanctioned by the hardship committee.

6.6 All decisions of the hardship committee shall be binding on the depositors/bond holders and on receipt of the settlement amount
under hardship cases, they shall not have any further claim against the Company in any manner whatsoever on such outstanding
debts and the respective certificates of deposits/fbonds shall be surrendered to the company and all such certificates shall be deemed
to have been cancelied, without any further act, deed or thing.

General: >

7. The terms of the scheme shall be binding upon the company and its creditors, upon its sanction by the court.

8. Save and except as expressly provided in this scheme, all claims, legal or other proceeding pending on the effective date by or

against the company shall not abate, be discontinued or be in any way prejudicially affected by reason of the scheme becoming



10.

115

i

13.

14.

15.

16.
17.

18.

19.
20.
21.

22,

23.

24.

effective, but the same may be continued, prosecuted and enforced by or against the company in the same manner and to the same
extent as it would or might have been continued, prosecuted or enforced by or against the company, as if the scheme had not been
made.

Subscriptions for bonds/deposits received and pending allotment/ renewal and or accepted/renewed by the company on or after
01/04/2002, shall be refunded in full on or before the expiry of the 6th month of the effective date. No interest shall accrue or be
payable on such subscriptions for bonds/deposits.

Bonds/deposits matured prior to 31st March 2002 and remaining unclaimed shall be repaid on receipt of claim from the hbiders
thereof. No interest shall accrue or be payable on such unclaimed bonds/deposits after their respective dates of maturity.

The company shall be at liberty to encash/liquidate its investments including investments held for SLR purposes, assets, properties
and its claims, and the proceeds thereof would be accumulated, set apart for the purpose of repayment to the creditors as provided
for in this scheme. If for any reason the company liquidates its investments held for SLR purposes, the entire proceeds as may be
realised thereto shall be utilised only for discharging the outstanding debts and shall not be utilised for any other purposes.

Upon the scheme being approved by the members and creditors of the company, each of the creditors of the company shall be
deemed to have consented and agreed to all of the provisions of the scheme in its entirety. The payment, compromise or other
satisfaction of any indebtedness under this scheme, if sanctioned and approved by the Court, shall be binding upon each creditor,
his/her heirs, executors, administrators, legal personal representatives, and/or its successors and assigns, as the case may be, for all
purposes.

Without limiting any other provision hereof, from and after the effective date, in the event of any conflict between this scheme and the
covenants, warranties, representations, terms, conditions, provisions or obligations, expressed or implied, of any contract, mortgage,
security agreement, indenture, trust indenture, loan agreements, commitment letter, agreement of sale, lease or other agreement,
written or oral and any and all amendments or supplements thereto existing between one or more of the creditors or any trustee of
creditors and the company as at the effective date, the terms, and conditions and provisions of this scheme shall govern and shall
take precedence and priority. All such agreements and other instruments will be deemed to be amended, without further execution
and delivery of any amending agreement or other instrument, to be consistent with the provisions of this scheme which shall be
paramount.

On and after the appointed date, each creditor shall be deemed to have waived any and all defaults by the company arising on or
prior to the effective date in respect of every covenant, warranty, representation, term, provision, condition or obligation, expressed
or implied, in every contract, agreement, mortgage, security agreement, indenture, trust indenture, loan agreement, commitment
letter, agreement for sale, lease or other agreement, written or oral, in respect of any claim, which may be in default or otherwise
waived pursuant to the scheme. Any and all notices of default and demands for payment under any instrument, including without
limitation any guarantee, shall be deemed to have been rescinded.

The Company, keeping in view the interest of its bond holders and deposit holders, shall [a] bestow its best efforts for recovery of its
claims, including introducing a one time settlement mechanism for speedy recovery of its claims, enforcement of security and other
recovery methods within the frame work of applicable laws in respect of its financial assets portfolio including standard, doubtful, sub-
standard, written off and non-performing assets; and [b] disinvest its investment portfolio and liquidate its investments at best possible
terms. In the event of mismatch of recovery of its claims and the dis-investment proceeds vis-a-vis the repayment of the instalment
amounts as provided for in clauses 5.3 and 5.5 of the scheme, the company shall pay interest @ 6% p.a. on such outstanding
instalment amount; such interest shall be calculated from the last of the due date of payment of the respective instalment as provided
in clauses 5.3 and 5.5 of the scheme upto the actual date of payment of the said outstanding instalments amount as provided in
clauses 5.3 and 5.5 of the scheme.

In this scheme, the deeming provisions are not rebuttable and are gonclusive and irrevocable.

Notwithstanding that the transactions and events set out in this scheme shall be deemed to occur without any additional act or
formality other than as set out herein, each of the persons affected hereby shall make, do or execute, or cause to be made done or
executed, all such further acts, deeds, agreements, transfers, assurances, instruments or documents as may be reasonably required
in order to implement this scheme.

This scheme is made pursuant to sections 391 of the Act and upon its sanction, shall be construed to have complied with the
requirements of provisions contained in sections 58A, 58AA, 124 to 145, and other applicable provisions of the Act as well as the
provisions contained in Chapter |ll — B of the Reserve Bank of India Act 1934.

All costs, charges and expenses incidental to the preparation and implementation of the scheme in respec:t of any deed, document,
instrument or orders of the court shall be bome and paid by the company.

In case of any difficulty arising with regard to the interpretation or implementation of the scheme, necessary directions will be obtained
from the court znd the same shall be binding on the parties.

Pending the sanction of the scheme by the court, no suit or proceeding shall be commenced or continued in connection with or
touching upon any claim by any creditor against the company except with the leave of the court.

The Board of Directors of the company or any person or persons duly ‘authorised by it may consent and agree to any modification of
the scheme or ainy condition that the Court may make or impose and may, with the leave of the Court withdraw the scheme and upon
such consent being given or withdrawal being made, the scheme stands modified or cease to have effect, as the case may be.

For the purpose of giving effect to this scheme or any medification or amendments thereof as may be agreed upon the company and
approved by th members and creditors, the Board of Directors of the company or any person authorised in that behalf, may give all
such directions as are necessary or desirable, including for seftling or resolving any question, doubt or difficulty, arising under the
scheme or in tegard to its implementation or in any manner connected or related therewith as the case may be, and which shall be
binding on all narties, in the same manner as if it has been incorporated in this scheme.

The implemeniation of the schems is conditional upon and subject to filing of certified copies of the orders of the court with the
Registrar of Companies.




